
REPORT OF THE CONDITION OF THE FINANCIAL INSTITUTION PUBLISHED PURSUANT TO SECTION 32(3) OF THE BANKING 
AND FINANCIAL INSTITUTIONS  ACT, 2006

STATEMENT OF CHANGES IN EQUITY AS AT 30TH JUNE 2018
(Amounts in millions Shillings)

GROUP SHARE 
CAPITAL

SHARE 
PREMIUM

RETAINED 
EARNINGS

REGULATORY 
RESERVE

GENERAL 
PROVISION 

RESERVE

OTHERS TOTAL

CURRENT YEAR

Balance at the beginning of the year (Jan 2018)  202,138    -  (69,546)  84,537  2,218  16,017  235,363 

   -    -  10,751    -    -    -  10,751 

Other Comprehensive Income    -    -    -    -    -    -    - 

Transactions with owners    -    -    -    -    -    -    - 

Dividends Paid    -    -    -    -    -    -    - 

Regulatory Reserve    -    -  (16,337)  16,337    -    -  0 

General Provision Reserve    -    -    -    -  (377)  377    - 

Others    -    -  (480)    -    -  12,202  11,722 

Balance at the end of the current period (30th Sept 2018)  202,138  -    (75,612)  100,874  1,841  28,596  257,836 

PREVIOUS YEAR

Balance at the beginning of the year 2017  152,138    -  (60,893)  93,542  2,218  18,977  205,982 

   -    -  (7,289)    -    -    -  (7,289)

Other Comprehensive Income    -    -    -    -    -    -    - 

Transactions with owners    -    -    -    -    -    -    - 

Dividends Paid    -    -    -    -    -    -    - 

Regulatory Reserve    -    -  (25,341)  25,341    -    -    - 

General Provision Reserve    -    -    -    -    -    -    - 

Others    -    -  (1,747)    -    -  811  (936)

Balance at the end of the current period (30th Sept 2017)  152,138  -    (95,270)  118,883  2,218  19,788  197,757 

BANK

CURRENT YEAR

Balance at the beginning of the year Jan 2018  202,138    -  (99,512)  113,524  2,490  12,187  230,827 

   -    -  11,680    -    -    -  11,680 

Other Comprehensive Income    -    -    -    -    -    -    - 

Transactions with owners    -    -    -    -    -    -    - 

Dividends Paid    -    -    -    -    -    -    - 

Regulatory Reserve    -    -  15,595  (15,595)    -    -    - 

General Provision Reserve    -    -    -    -  (1,441)  1,441    - 

Others    -    -  (759)    -    -  (1,847)  (2,607)

Balance at the end of the current period (30th Sept 2018)  202,138  -    (72,997)  97,929  1,049  11,781  239,900 

PREVIOUS YEAR

Balance at the beginning of the year 2017  152,138    -  (65,836)  91,031  1,232  18,988  197,553 

   -    -  (4,061)    -    -    -  (4,061)

Other Comprehensive Income    -    -    -    -    -    -    - 

Transactions with owners    -    -    -    -    -    -    - 

Dividends Paid    -    -    -    -    -    -    - 

Regulatory Reserve    -    -  (24,083)  24,083    -    -    - 

General Provision Reserve    -    -    -    -    -    -    - 

Others    -    -  584    -    -  584  1,168 

Balance at the end of the current period (30th June 2017)  152,138  -    (90,990)  116,720  -    18,406  196,274 

STATEMENT OF CASH FLOWS FOR THE QUARTER ENDED 30TH JUNE 2018
(Amounts in millions Shillings)

Bank For the 
Quarter Ended 

30/06/2018

Group For the 
Quarter Ended 

30/06/2018

Bank For the 
Quarter Ended 

31/03/2018

Group For the 
Quarter Ended 

31/03/2018

Bank Current Year 
Cummulative 

30/06/2018

Group Current 
Year Cummulative 

30/062018

Bank Comparative 
year Cumulative 

30/06/2017

Group 
Comparative 

year Cumulative 
30/06/2017

Net Income(Loss)  5,075  5,950  8,049  5,678  13,124  11,628  (1,829)  (3,797)

Adjustments for:    -    -    - 

Impairment/Amortisation  (4,864)  (4,761)  2,675  4,438  (7,539)  (5,673)  (16,151)  (16,304)

Net change in Loans and Advances  (7,487)  (15,519)  (3,727)  (19,893)  (16,981)  (41,418)  51,724  37,740 

(Gain)/Loss on sale of Assets  (195)  (195)    -    - 

Net change in Deposits  (21,724)  (20,807)  (70,116)  (44,921)  (23,685)  2,863  (39,388)  12,933 

Net change in Short term Negotiable Securities  2,812  (766)  324  (10,082)  (3,113)  (17,296)  19,787  24,436 

Net change in other liabilities  3,319  23,275  232  1,317  8,930  9,056  37  618 

Net change in other Assets  (5,293)  (3,053)  (1,777)  11,447  7,280  247  (1,596)

Tax paid    -  1,813  (7)    -  (10)    -    - 

  Other :- Net change in deferred income    -    -    -    -    - 

                 :-  Net change in SMR    -    -  (963)    -  853    -  (4,559)

Net cash provided (used) by operating activities  (23,065)  (16,301)  (65,616)  (66,210)  (17,817)  (32,717)  14,427  49,472 

Dividend Received    -    -    -    -    - 

Purchase of Fixed Assets  (47)  (146)  (260)  (296)  (68)  (201)  (5)  (73)

Proceeds from Sale Of Fixed Assets    -    -    -    -    - 

Purchase of non-dealing securities    -    -    -    -    - 

Proceeds from sale of non-dealing securities    -    -    -    -    - 

Others: Investmen in Equity  6,936  6,785  (601)  (559)  6,936  6,979  (304)  (304)

Net cash provided (used) by  investing activities  6,889  6,639  (862)  (855)  6,868  6,778  (309)  (377)

Repayment of Long  Term Borrowing  (584)  (584)  (4,319)  (4,319)  (5,811)  (5,811)  2,937  2,937 

Proceeds from Issuance of Long Term Dept    -    -    -    -    - 

Proceeds from Issuance of Share Capital    -    -    -  17,000    -    - 

Payment of Cash Dividends    -    -    -    -    - 

Net Change in Other Borrowings    -    -    -    -    - 

Others    -    -    -    -    - 

Net cash provided (used) by  Financing Activities  (584)  (584)  (4,319)  (4,319)  (5,811)  11,189  2,937  2,937 

IV:Cash and Cash Equivalents

Net Increase/Decrease in Cash and Cash Equivalents.  (16,760)  (10,246)  (70,797)  (71,384)  (16,760)  (14,749)  17,055  52,032 

Cash and Cash equivalents At the beginning of the quarter  30,468  59,155  101,264  130,539  30,468  63,658  29,404  53,559 

Cash and Cash equivalents At the end of the quarter  13,708  48,909  30,468  59,155  13,708  48,909  46,459  105,591 

STATEMENT OF FINANCIAL POSITION AS AT 30TH JUNE 2018
(Amounts in millions Shillings)

BANK CURRENT 
QUARTER 

30/06/2018

GROUP  CURRENT 
QUARTER 

30/06/2018

BANK PREVIOUS 
QUARTER 

31/03/2018

GROUP  PREVIOUS 
QUARTER 

31/03/2018

A. ASSETS 

1 Cash  4,248    -  3,777 

2 Balances with Bank of Tanzania  108  36,976  108  30,152 

3 Investments in Government Securities  33,261  53,957  36,029  52,330 

4  13,600  15,480  24,373  27,943 

5 Cheques and Items for Clearing    -  29    -  44 

6    -    -    -    - 

7 Bills Negotiated    -    -    -    - 

8 Customer Liability on Acceptances    -    -    -    - 

9 Interbank Loans receivables    -  0    -  272 

10 Investments in other Securities    -  2,002    -  69 

11 Loans, Advances and Overdrafts (Net of Alowances for Probable Losses)  554,800  713,250  547,313  697,493 

12 Other Assets  37,057  44,939  37,330  44,363 

13 Equity Investments  38,801  16,550  45,737  25,337 

14 Underwriting accounts    -    -    -    - 

15 Property Plant and Equipment  1,221  5,359  1,387  5,766 

16 Total Assets  678,847  892,790  692,277  887,547 

B. LIABILITIES

17 Deposits from Other Banks and Financial Institutions  143,800  96,577  186,817  134,831 

18 Customer Deposits  208,836  430,444  187,544  422,353 

19 Cash Letters of Credit    -  16,582    -  8,732 

20 Special deposits    -    -    -    - 

21 Payment Order/Transfers Payable    -  198    -  62 

22 Bankers' Cheques and Drafts Issued    -    -    -  1 

23 Accrued Taxes and Expenses Payable  12,883  14,372  632  2,024 

24 Acceptances Outstanding    -    -    -    - 

25 Inter Branch Float items    -    -    -    - 

26 Unearned income and other deferred charges  994  1,849  924  1,730 

27 Other Liabilities  8,354  11,011  11,977  13,253 

28 Borrowings  67,974  67,974  69,466  69,466 

29 Total Liabilities  442,842  639,007 457,359 652,452 

30 Net Assets /Liabilities 236,006 253,783 234,918 235,096 

C. SHAREHOLDERS’ FUNDS AND RESERVES

31 Paid Up Share Capital  202,138  202,138  202,138  202,138 

32 Capital Reserves    -    -    -    - 

33 Retained  Earnings  (84,045)  (86,384)  (85,942)  (88,308)

34  9,187  8,121  8,049  6,411 

35 Other capital accounts  108,726  129,908  110,673  114,855 

36 Minority interest    -    -    -    - 

37 Total Shareholders' Funds And Reserves  236,006  253,783 234,918 235,096 

38 Contigent Liabilities  32,041  148,982  32,624  131,039 

39 Non Performing Loans and Advances  210,038  216,998  209,361  215,039 

40 Allowances for Probable Losses  82,587  86,199  79,454  83,195 

41 Other Non Performing Assets  21,486  21,511  8,491  8,516 

D. SELECTED FINANCIAL CONDITION INDICATORS              %              %              %              %

i Shareholders Funds to Total Assets 35% 28% 34% 26%

ii Non Perfoming Loans to Total Gross Loans 33% 27% 33% 28%

iii Loans and Advances to Total Assets 82% 80% 79% 79%

iv Earning Assets to Total Assets 92% 88% 91% 87%

v Deposit Growth -6% -5% -15% -10%

vi Asset Growth -2% 0.6% -9% -8%

CONDENSED   STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE QUARTER ENDED 30TH  JUNE 2018
(Amounts in millions Shillings)

E

BANK CURRENT 
QUARTER 

30/06/2018

GROUP CURRENT 
QUARTER 

30/06/2018

BANK 
COMPARATIVE 

QUARTER 
30/06/2017

GROUP 
COMPARATIVE 

QUARTER 
30/06/2017

BANK 
CURRENT YEAR 

CUMULATIVE 
30/06/2018

GROUP 
CURRENT YEAR 

CUMULATIVE 
30/06/2018

BANK 
COMPARATIVE 

YEAR 
CUMULATIVE 
30/06/2017

GROUP 
COMPARATIVE 

YEAR 
CUMULATIVE 
30/06/2017

1. Interest Income  22,985  29,998  24,870  30,818  45,862  59,258  50,347  61,857 

2. Interest Expense  (8,673)  (11,651)  (14,078)  (16,697)  (18,122)  (24,506)  (25,981)  (31,066)

3. Net Interest Income  14,312  18,347  10,792  14,121  27,740  34,753  24,366  30,791 

4.  (49)  (49)  (23)  (23)  (154)  (154)  (195)  (195)

5. Impairment losses on loans and Advances  (4,815)  (4,578)  (6,639)  (6,638)  (7,385)  (8,482)  (15,956)  (16,109)

6. Non Interest Income  888  2,949  829  2,456  2,964  6,700  1,714  4,661 

6.1 Foreign currency Dealings and Translation Gain /(Loss)  40  523  107  399  75  840  287  1,085 

6.2 Fees and Commissions  319  1,575  404  1,554  942  3,324  814  2,838 

6.3 Dividend Income    -    -  78  83    -    -    -    - 

6.4 Other operating income  529  851  240  420  1,947  2,537  613  738 

7. Non Interest Expense  (5,261)  (10,719)  (5,792)  (11,470)  (10,041)  (21,189)  (11,759)  (22,945)

7.1  (3,394)  (6,403)  (3,630)  (6,626)  (6,515)  (12,573)  (7,627)  (13,638)

7.2 Fees and Commissions    -  (150)    -  (84)    -  (296)    -  (282)

7.3 Other operating expenses  (1,867)  (4,165)  (2,162)  (4,760)  (3,527)  (8,319)  (4,132)  (9,025)

8. Operating Income/(Loss) beforeTax  5,075  5,950  (832)  (1,554)  13,124  11,628  (1,829)  (3,797)

9. Income Tax Provision  (1,522)  (1,522)  250  466  (3,937)  (3,488)  549  1,139 

10. Net Income /(Loss ) after Income Tax  3,552  4,428  (582)  (1,088)  9,187  8,140  (1,281)  (2,658)

11. Other Comprehensive Income (itemize)    -    -    -    -    -    -    -    - 

12. Total comprehensive income/(loss) for the year  3,552  4,428  (582)  (1,088)  9,187  8,140  (1,281)  (2,658)

13. Number of employees  145  263  145  259  145  263  145  259 

14. Basic Earnings per share  18  30  (4)  (7)  45  (8)  (8)  (17)

15. Number of branches    -  5    -  5    -  5    -  5 

F. SELECTED PERFORMANCE INDICATORS    -  %  %  %    -  %  %  % 

(I) Return on Average Total Assets 1% 1% -0.1% -0.2% 2% 1% -0.2% -0.4%

(ii) Return on  Average Shareholders Fund 2% 2% -0.4% -0.8% 6% 5% -0.9% -1.9%

(iiii) Non Interest Expense to Gross Income 22% 33% 22.5% 34.5% 21% 32% 22.6% 34.5%

(iv) Net Interest Income to Average Earning Assets 2% 2% 1.6% 1.8% 4% 4% 3.7% 4.0%

(iv) Net Interest Income to Average Earning Assets 2% 2% 2% 2% 6% 6% 4% 4%

REPORT OF THE CONDITION OF THE BANK PURSUANT TO SECT 32(3) OF THE BANKING AND FINANCIAL
 MINIMUM DISCLOSURE OF BANK CHARGES AND FEES

PRODUCT INTEREST (p.a.) FEES COMMISSIONS/
CHARGES

B. TRADE CREDITS

1. Overdrafts 
/Short Term

a) Normal: Base 
+0- 2% 

i) Appraisal fee: 1.18%
ii) Restructuring: 0.59%

b) Penalty: 2% 
additional 
charge on 
overdue 
amount for 
both local 
and foreign 
currency loans

2.  Import 
Letters of 
      Credit/ 
Guarantee

a) Issuing commission: 1% 
per quarter of part thereof; 
Minimum USD 250 or TZS 
550,000
b) Cash covered LCs/
Guarantees issuing 
commission: 0.5% per quarter 
or part thereof, Minimum USD 
250 or TZS 550,000

PRODUCT INTEREST (p.a.)

C. SMALL AND MEDIUM-SIZED ENTERPRISES

1. Term Loans a) Normal Base +0-3% p.a
b) Penalty: 2% additional  
     charge on both local and foreign

currency loans

i) Appraisal fee: 
1.18% up to

TZS 1.2 billion

ii) Commitment: 
2.36%

iii) 
Restructuring: 
0.59%

PRODUCT INTEREST (p.a.) FEES

A:PROJECT FINANCE

1.Long term 
loans   

a) Normal: Base +Risk 
Margin (0-3%)

b) Penalty: 2% additional 
charge on overdue 
amount for both local 
and foreign currency 
loans

i) Appraisal:
a) 1.18%
b) For amount above TZS 10,000 

million: Negotiable with 
minimum of 0.885%

ii) Commitment: 2.36%
iii) Lead Bank Arrangement 

(Syndication): 1.18%
iv) Lead Bank Administration 

(Syndication): 0.295%
v) Restructuring: 0.59%

2. Financial 
Lease

a) Normal Base +0- 3% i) 
Appraisal: b) Penalty: 
2% additional charge 
on overdue amount for 
both local and foreign 
currency loans

i) Appraisal:
a) 1.18%
(b) For amount above TZS 10,000m: 

negotiable with minimum 
of 0.885%

ii) Commitment: 2.36%
iii) Lead Bank Arrangement 

(Syndication): 1.18%
iv) Lead Bank Administration 

(Syndication): 0.295%
v) Restructuring 0.59%

Signed By:

Mr. Charles Singili   Managing Director 
Ms. Mwasam S.Suleiman  Acting:Director of Finance 
Ms .Christine V.Mboya  Director Internal Audit 

We, the undersigned directors, attest to the faithful representation of the above statements. We declare that the statements have been examined by us and, to the best of our knowledge and belief, have 
been prepared in conformance with International Financial Reporting Standards and the requirements of the Banking and Financial Institutions Act, 2006  and they present a true and fair view.  
     
Signed By:

Brig.Gen.(rtd) Mabula B.Mashauri Board Chairman 
Dr. Said S.Mzee  Board Member 

Date:   27/07/2018


